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Portfolio Manager’s Commentary 
Equity markets rewarded long term investors who remained fully invested in the first 
quarter. Despite ripples that started in the U.S. banking system that subsequently spread 
abroad, Canadian equities provided attractive returns by March 31.  Bond yields were 
volatile in the quarter but fell to lower levels during a flight to safety with the failure of 
SVB Bank of San Francisco. Lower interest rates did set a positive backdrop for dividend 
paying stocks. 

The Fund registered a 4.1% return in the first three months of 2023, continuing its 
recovery from Canada’s bear market decline in the second quarter of last year. The 
quarter’s positive return still couldn’t rescue the Fund from recording a one-year return of 
-7.1%.  But even with the negative one-year result, the Fund earned a two year annualized 
return of 7.6%, and 16.9% over three years. The S&P TSX Composite registered returns of 
6.8% and 18% over similar periods. 

In recent years, the Fund has focused on low volatility companies for its unit holders, 
leaning away from the overpriced and overbought sectors of the market. Even with its 
defensive positioning, many of the portfolio’s equities enjoyed strong double digit returns. 
Most notable were the contributions from Restaurant Brands (+24%), and of packaging 
concern CCL Industries (+19%).  

We are mildly constructive on the outlook for interest rates in the coming quarters. The 
Bank of Canada has completed most of its heavy lifting, raising short term rates 
dramatically over the last 12 months.   The BOC has already paused its march to higher 
rates and is measuring the impact of those rate increases on inflation.  We expect to see 
further progress on that front in the coming months. Easier monetary policy from the 
Bank of Canada would be received positively by equity investors. 

That said, the immediate outlook for equities is uncertain. Today’s lower valuations 
compared to year ago levels are a definite positive.  And the longer-term outlook for 
economic growth is constructive.  But first, the economy must navigate the lag effect of 
several increases in interest rates that are expected to slow growth, and maybe tip the 
economy into recession.  Corporate earnings could come under pressure in this scenario.  
It is likely that an earning’s recession would be relatively mild, and short lived.   

With this expectation, the Fund’s low volatility tilt is appropriate for conservative 
investors. As inflation subsides, we believe interest rates can come down, setting a very 
positive tone for many of the portfolio’s holdings. 

Philosophy and Strategy 

SEAMARK’s bottom-up, fundamental approach 
to equity investing seeks to identify companies 
with superior long-term investment merit 
based on proven management, competitive 
position, and strong balance sheets. 
Preference is given to companies with durable 
growth prospects. 

SEAMARK’s focus is on individual companies, 
rather than on the stock market. This focus on 
“buying the company” is consistent with the 
objective of owning the investment for the 
long-term. SEAMARK seeks to invest in 
companies when their current market price 
represents value relative to their long-term 
potential and maintains an investment so long 
as it continues to offer attractive return 
potential. 

The Canadian marketplace is predominantly 
cyclical in nature. To help reduce the volatility 
inherent in the TSX SEAMARK maintains a 
‘benchmark agnostic’ posture. Leading 
companies in many attractive industries are 
held to provide proper portfolio diversification. 

Large capitalization companies will generally 
account for approximately 70% of the total 
portfolio. The weight of a specific core holding 
at any time will reflect SEAMARK’s confidence 
in the stability and durability of the idea but will 
not exceed 10% of the total portfolio weight. 
SEAMARK’s exposure to medium cap stocks 
will be no more than 30%. Small cap stocks 
may, from time to time as valuations warrant, 
represent up to 10% of the portfolio.  
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Performance data is calculated on an actual basis for periods of less than one year, and on an annualized basis for periods of one or more years. Performance 
data assumes the reinvestment of all distributions and does not take into account management fees or income taxed (except for withholding tax, if any, on foreign 
income) payable by any unitholder that would have reduced returns. Past performance is not necessarily indicative of future returns. 

SUBSCRIBE to the Latest 

Financial Services 23.1%

Metals & Minerals 17.0%

Oil & Gas 12.9%

Utility Services 14.2%

Real Estate 8.9%

Communication Services 6.9%

Discretionary Goods 7.0%

Staples Goods 6.7%

Cash & Equivalents 3.2%

 Calendar Year Performance (%)  
 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 

TOTAL PORTFOLIO (CAD$) 5.5 20.1 12.2 -7.9 19.5 4.8 -12.8 19.1 -2.2 25.6 -4.4 
S&P/TSX Composite Index (CAD$) 7.2 13.0 10.5 -8.3 21.1 9.1 -8.9 22.9 5.6 25.1 -5.8 

 

Performance Information (%)   

March 31, 2023 
QTR YTD 1 Yr 2 Yrs 3 Yrs 4 Yrs 5 Yrs 6 Yrs 7 Yrs 8 Yrs 9 Yrs 10 Yrs 

Since  
Inception 

TOTAL PORTFOLIO (CAD$) 4.1 4.1 -7.1 7.6 16.9 7.6 6.3 4.6 5.9 4.7 5.1 6.5 7.6 
S&P/TSX Composite Index (CAD$) 4.6 4.6 -5.2 6.8 18.0 9.0 8.8 7.6 9.1 7.0 7.0 7.9 6.9 

Fund Inception date: June 30, 1997 
 

Take advantage of Capital Gains Deferrals 
SEAMARK’s suite of Pooled Funds is in a unique position of offering the possibility to taxable investors to defer capital gains. Total amount 
available for the Canadian Equity Fund's capital gain deferrals: $4,844,990 (Audited Financial Statements, as at December 31, 2022). 
 

 

Stay in Touch! 

 
 

Call: 1 888 303 5055 Email: information@seamark.ca Visit: www.SEAMARK.ca 

 

Portfolio Activity 
There were no new holdings purchased or holdings eliminated by the Fund during the quarter. 

Asset Mix  
 

Top Ten Equity Holdings (% of Fund)  
Royal Bank  ........................................................................................... 5.7 
Bank of Nova Scotia  ............................................................................. 5.2 
Toronto Dominion Bank ......................................................................... 5.1 
Barrick Gold  ......................................................................................... 4.8 
Franco Nevada Corp.  ........................................................................... 4.5 

 

CCL Industries Inc ................................................................................. 4.5 
North West Co. Inc. ................................................................................ 4.3 
Great-West Lifeco ................................................................................ 4.3 
Restaurant Brands Int’l Inc  .................................................................. 4.0 
Enbridge Inc. ................................................................................................. 4.0 
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