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Philosophy and Strategy 

The SEAMARK Balanced Fund investment 
philosophy embodies several defining tenets:  
• The firm employs an equity bias, recognizing 

that ownership offers the greatest investment 
reward.  

• Bonds typically offer lower investment 
potential than equities. In that bonds 
represent 'safe money', they form a 
foundation for balanced portfolios and must 
be both secure and liquid.  

• In balanced mandates, the asset mix is varied 
'from the bottom up' within predetermined 
parameters, driven incrementally by the 
relative valuation of individual securities, one 
investment at a time.  

• Companies selected for investment are made 
from the SEAMARK Total Equity platform, 
allowing for the construction of integrated, 
efficient equity portfolios.  

• Careful attention is paid to valuation, 
attempting always to 'buy well'.  

• Once invested in a company, SEAMARK 
exercises patience on behalf of its clients, with 
tax efficient low turnover rates, allowing the 
management of the underlying company to 
compound high returns on behalf of its 
shareholders.  

The specific objective of the Pooled Balanced 
Fund is to preserve capital and minimize market 
value fluctuations while generating superior 
long-term returns through capital gains 
augmented by current income. The Fund's 
performance is benchmarked against a blend of 
5% FTSE 91-Day T-Bill Index, 40% FTSE Canada 
Universe Bond Index, 27% S&P/TSX Composite 
Index, 20% S&P 500 Index, and 8% Morningstar 
Developed Markets excluding North America GR 
Index. Return in excess of this benchmark is an 
objective only and is not guaranteed by any 
party.  

The fund seeks to achieve its objective within 
asset mix constraints set forth below: 

Asset Class Min. Max. 
Cash & Short-Term Assets 0% 25% 
Fixed Income Assets 20% 70% 
Equity Assets 30% 70% 
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Portfolio Managers’ Commentary 
Investment markets rewarded long term investors who remained fully invested in the first 
quarter. Equities got off to a strong start, and despite ripples through the banking system, 
provided attractive returns by March 31.  Bond yields rose early in the year but fell to 
lower levels during a flight to safety when SVB Bank of San Francisco failed.  By quarter 
end, just like equities, bonds produced positive rates of return for investors. 

The Fund registered a 4.8% return in the first three months of 2023, just exceeding its 
benchmark return of 4.7%.  Over one year, the Fund scored a positive return of 1.1%, 
versus a -1.4% return by its benchmark. Over five- and ten-year periods, the Fund 
achieved annualized returns of 7.4% and 7.6% respectively, well ahead of its benchmark 
returns, by 160 and 100 basis points for the five and ten year periods. 

Defensive positioning in the fixed income and equity components of the portfolio led to 
the Fund’s positive return over the last 12 months.  A shorter duration bond portfolio 
resulted in less price depreciation during a period of rising interest rates.  Leaning away 
from the overpriced and overbought sectors of the stock market, in favour of solid 
dividend payers, also helped preserve value for the Fund’s investors. Many of the Fund’s 
equities enjoyed annual price increases in excess of 30%.  Most notable were the 
contributions of Canadian companies Stella Jones Inc. (utility poles and rails), CGI Inc. (IT 
consulting), and ATS Corporation (automation solutions).  U.S. based health care holdings 
Merck and Biogen Inc.; each rose 40% over the last 12 months. 

We are mildly positive on the outlook for bonds in the coming quarters. Central Banks 
have completed most of the heavy lifting, raising short term rates dramatically over the 
last 12 months. The Bank of Canada has already paused its march to higher rates.  The U.S. 
Federal Reserve is closer to that point too. Inflation in North America has begun to 
subside, and further progress would be received positively by the bond market.  We 
added modestly to the Fund’s bond holdings in the first quarter. 

The immediate outlook for equities is less certain. Today’s lower valuations compared to 
the levels a year ago are a definite positive.  And the longer-term outlook for the economy 
is constructive.  But first, the economy must navigate the lag effect of several increases in 
interest rates that are expected to slow growth, and maybe tip the economy into 
recession.  Corporate earnings could come under pressure in this scenario. It is likely that 
an earning’s recession would be relatively mild, and short lived.  Markets would then be 
poised to respond quickly to the prospects of an economic recovery.  The Fund, still 
defensively positioned, will gradually tilt to a more neutral investment stance as we push 
toward a new economic cycle. 

Investors in the Fund will continue to be well served through its mix of high-quality stocks 
and bonds. 



 
 

 
 

Performance data is calculated on an actual basis for periods of less than one year, and on an annualized basis for periods of one or more years. Performance 
data assumes the reinvestment of all distributions and does not take into account management fees or income taxed (except for withholding tax, if any, on foreign 
income) payable by any unitholder that would have reduced returns. Past performance is not necessarily indicative of future returns. 

SUBSCRIBE to the Latest 

Canadian Equity 33.8 %

U.S. Equity 29.9 %

Bonds & Debentures 25 %

International Equity 6.4 %

Cash & Equivalents 4.8 %

 

Calendar Year Performance (%)  
 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 
TOTAL PORTFOLIO (CAD$) 11.1 16.6 13.4 5.3 8.3 4.3 -4.2 15.2 6.2 18.6 -4.2 
BENCHMARK* (CAD$) 7.2 11.8 10.7 3.9 7.8 7.4 -1.4 15.3 9.3 11.6 -9.2 
*5% FTSE 91-Day T-Bill Index, 40% FTSE Canada Universe Bond Index, 27% S&P/TSX Composite Index, 20% S&P 500 Index, and 8% Morningstar Developed Markets excluding 
North America GR Index. 

 

Performance Information (%)   
March 31, 2023 

QTR YTD 1 Yr 2 Yrs 3 Yrs 4 Yrs 5 Yrs 6 Yrs 7 Yrs 8 Yrs 9 Yrs 10 Yrs 
Since  

Inception 
TOTAL PORTFOLIO (CAD$) 4.8 4.8 1.1 6.4 13.3 8.2 7.4 6.0 6.9 5.8 6.7 7.6 7.2 
BENCHMARK* (CAD$) 4.7 4.7 -1.4 2.4 8.4 5.5 5.8 5.5 6.2 5.2 6.0 6.6 6.0 

* 5% FTSE 91-Day T-Bill Index, 40% FTSE Canada Universe Bond Index, 27% S&P/TSX Composite Index, 20% S&P 500 Index, and 8% 
Morningstar Developed Markets excluding North America GR Index. Fund Inception date: June 30, 1997 

Stay in Touch! 

 
 

Call: 1 888 303 5055 Email: information@seamark.ca Visit: www.SEAMARK.ca 

 

Portfolio Activity 
During the quarter, the Fund purchased a new issue of Ontario Teachers Fund issue with 2029 maturity with 4.16 % yield. We also purchased a 
three-year Government of Canada bond with a yield of 3.03%. 

Asset Mix Top Ten Equity Holdings (% of Fund) 
 

Apple Inc. ................................................................................................... 2.4 
ATS Corporation ........................................................................................ 2.3 
Manulife Financial ....................................................................................... 2.2 
KLA Corporation ......................................................................................... 2.2 
Royal Bank of Canada  .............................................................................. 2.1 
Applied Materials  ..................................................................................... 2.1 
Toronto Dominion Bank ........................................................................... 1.8 
CCL Industries Inc.  .................................................................................... 1.8 
Franco Nevada  .......................................................................................... 1.8 
Alphabet Inc. ........................................................................................................ 1.8 

Fixed Income Fixed Income Duration 

 Duration ...................................................................................  5.4 years 

Term ........................................................................................  6.6 years 

Yield ...................................................................................................  4.0 % 

Federal 15.6 %

Corporate 39.3 %

Provincial 45.1 %
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